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Ethical Trade Denmark has together with several stakeholders in the
Danish coffee sector taken the initiative to establish a Danish Alliance
for Responsible Coffee. This agreement paper presents the background,
purpose, vision, commitments and focus areas of the Alliance, as well as
the organizational model and member benefits. 
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Denmark is among the top five countries globally
when it comes to coffee consumption. Danish
consumers drink on average 4 cups of coffee per day
and Denmark's total import of coffee and coffee
products is 44.144 tons. 

It is estimated that 125 million people globally depend
on coffee as a source of income. But despite the
expansion in demand, which is expected to increase
by 50% within the next 30 years, prices to coffee
farmers have continued to drop since 2016, while
operating costs are on the rise. Coffee production is
associated with significant social and environmental
risks, such as deforestation, loss of biodiversity,
climate change, insufficient income and lack of
workers’ rights. 

Coffee farming and processing take up substantial
amounts of land, energy, and water and is severely
threatened by climate change. The effects of a
changing climate are estimated to halve the total
amount of land suitable for coffee production by
2050. 

Upcoming EU legislation will require increased efforts
of companies to address risks, implement due
diligence processes and ensure deforestation-free
coffee, and many companies and public buyers have
set goals to align with the Paris Agreement, e.g.
through Science-Based Targets.

Background
Yet many actors in the value chain lack information
about the upcoming requirements and expectations,
and how to meet these. Moreover, many of the
prevailing issues in the sector are systemic and cannot
be solved by one actor alone. In 2022, Ethical Trade
Denmark established a working group focusing on
responsible coffee production by mobilizing a group of
representatives including coffee roasters, retailers,
public buyers, business organizations, NGOs, service
providers, and authorities. The group included a broad
group of actors, covering the various segments in the
coffee market, from commodity markets to direct
trade and specialty markets and from B-to-B to
consumer-facing brands. Based on the exchanges the
working group has developed a proposal for a broad
multi-stakeholder collaboration on responsibly
produced coffee in Denmark, with a strong focus on
increasing impact in producing countries. 

The group invites all interested stakeholders from the
Danish coffee value chain to join. This agreement
paper presents the purpose, vision, commitments,
focus areas and organizational model of the Danish
Alliance for Responsible Coffee.
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The purpose of the Danish Alliance for Responsible
Coffee is to facilitate collective action for a
responsible, climate-resilient and more equally
distributed value chain. This is done by creating a
platform for knowledge sharing, cross-sector
collaboration, and development of joint understanding
of what responsible coffee value chains imply and
which steps can be taken next. 

In a joint effort, the purpose of the Alliance is to
improve the lives of the people growing our coffee,
and to invest in the future supply of coffee – no matter
the starting point or market segment. 

Purpose

Protecting and regenerating nature and
biodiversity by ensuring no deforestation,

reducing/optimizing pesticide-, fertilizer-, land-
and water use and testing and upscaling shade
coffee and agroforestry and better agricultural

practices. 

Upcycling by-products by supporting
farmers to create value from other

resources than the coffee bean.

This is done by mobilizing collaboration across
stakeholders and by encouraging, facilitating, and
measuring progress towards a more responsible
sector. 

The Danish Alliance for Responsible Coffee brings
together relevant Danish actors in a binding
collaboration to transform the coffee sector for coffee
value chain actors from all market segments, with
regards to the following interrelated aspects:

1. PROTECTING NATURE &
BIODIVERSITY

2. UPCYCLING

Improving livelihoods by increasing
transparency and equal opportunities in the
value chain and by focusing on respect for

human rights and living wages at farm level,
including opportunities for diversification and

local income generation, better farm gate prices
and more direct trade.

3. IMPROVING LIVELIHOODS

Taking climate action by collaborating with and
supporting farmers to reduce CO2 emissions

especially at farmer level (scope 3) and investing
in more climate-resilient plants and carbon

capturing ways of coffee growing.

4. TAKING CLIMATE ACTION
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The Danish Alliance for responsible Coffee recognizes
the need for concrete measures to ensure more
responsibly produced coffee imported to Denmark. By
participating in the Alliance, members continuously
work to secure the future of coffee production and
coffee farmers. From each of their starting points, the
Alliance's members will work for continuous
improvement towards the following joint vision:

Vision, principles, and
commitments 

Behind every cup of coffee consumed in
Denmark lie committed partnerships to

regenerate nature, improve livelihoods and
build climate change resilience.

To ensure continuous progress towards the joint
vision, alliance members sign up to the following
principles for collaboration and commitment:

Principles for collaboration
We collaborate around the alliance vision and
through a joint Danish effort, we contribute to
continuous improvements in the responsible
production of coffee globally. 

In a pre-competitive way, we share knowledge
and are fully transparent about distribution of
economic value.

We become active in at least one work stream
(mission) in the alliance. 

Together we develop a public alliance statement
on how to change the status quo in the coffee
sector and to lead the way for a truly responsible
sector that benefits all actors.

Company commitments

Publicly endorse the principles for
collaboration (see above)

Prepare and publish an action plan for
how you will contribute to the coffee
alliance’s vision. The plan must be
time-bound and describe the company
or organizations’ initiatives to ensure
progress towards the joint vision 

Annually report progress to the alliance
secretariat (confidentially).
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The various stakeholder members in the Alliance have
different roles and expertise but all commit to create
progress towards the alliance vision and to the
principles for collaboration. 

1) Company members may be coffee buying, roasting
and/or or retail companies, or may be companies that
work as service provider or innovator in the coffee
sector. Company members commit to publish an
action plan and to report on progress to the
secretariat annually.

2) Supporting members include NGOs, ministries,
business associations, trade unions, think tanks,
municipalities, and researchers. Supporting members
have a key role in mobilizing and supporting their
members or constituencies and thus support with
their knowledge and knowhow, within coffee and in
the countries where the production of coffee takes
place.

All members work actively in working
groups/missions. They also commit to alerting other
members to the issues affecting or opportunities
arising the coffee sector, and to working in close
collaboration with other members to transform the
sector or specific coffee value chain.

Organization of the Alliance

Mobilize a broad group of Danish multi-
stakeholder actors to join the Alliance

Supporting Alliance participants to achieve the
vision from their different starting points through
guidance, sparring, tools and sharing of good
practice. 

Establish and facilitate working groups and
missions

Monitor and communicate about overall progress
enabled by the Alliance 

Facilitate knowledge sharing and a nuanced
Danish debate on topics related to coffee
production, living wages, transparency, climate
change resilience, deforestation, and regenerative
agriculture.

Engage with other Danish and foreign
stakeholders to spread the Alliance vision and
discuss pathways for progress

Collaborate with similar initiatives in other
countries as well as relevant international
organizations, certification schemes and others,
such as the Global Living Wage Coalition, the
ScienceBasedTargets Initiative, the IDH
Sustainable Trade Initiative and Solidaridad.

Ethical Trade Denmark acts as secretariat for the
Alliance. This entails the following roles:
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MISSION 1

REGENERATION
AND CLIMATE

ACTION

LIVING INCOME
AND BETTER
LIVELIHOODS

ACCOUNTABILITY IN
THE VALUE CHAIN

MISSION 2 MISSION 3

In its first phase the Alliance will focus on improving
the sector in relation to four key areas that are defined
in missions: 

For each of these missions, working groups under the
Alliance will agree and define key terms, methods and
KPIs. 

Focus areas for the Alliance

COMMUNICATION (consumer, awareness, public affairs, politicians)

This will enable the alliance secretariat to monitor and
communicate on progress made within the Alliance.
Furthermore, there is an understanding that
companies and supporting members have different
starting points, focus area, expertise, and
opportunities for impact, e.g. depending on business
model, sourcing practice, size of company, etc. 

MISSION 4: 
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Participating companies commit to publish an action
plan including a time schedule, describing initiatives to
ensure progress towards the vision of regenerating
nature, improving livelihoods for farmers and build
climate change resilience in the coffee sector through
committed partnerships. 
In addition, the action plan may also contain and
highlight participants’ initiatives and efforts that
contribute to a more responsible production of coffee
in other contexts, which do not directly live up to the
definition given above. 

The participating companies’ action plans must be
published no later than June 2023. Thereafter, they
are obliged to report progress once a year to the
Alliance Secretariat (ETD), for the first time before the
end of June 2024. The reporting is confidential and
will be completed through a questionnaire. The
reporting asks for specific information on
methodologies and concrete practices.

The participants in the Alliance decide on the format
of reporting. The aim is to make the reporting as easy
and smooth as possible for the participating
companies, thus it will be harmonized as much as
possible with other reporting obligations. 

Monitoring and reporting
Ethical Trade Denmark collects the participants’ data
in an aggregated, anonymized format to protect
commercially sensitive data. The secretariat prepares
a comprehensive status report that presents the
participants’ results and progress towards the vision
in an anonymized way and pinpointing the various
gaps or barriers to further impact at farmer level. 

The publication of results can be considered as a
roadmap towards the joint vision. Beyond
aggregating members single achievement, it may also
be an objective to monitor and report on
achievements facilitated by the Alliance: articles,
debate forums, any lobbying, working with framework
conditions (whatever seems feasible and realistic –
depending on the resources of the secretariat). 
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To become a signatory of the Alliance, participants
have to be member of Ethical Trade Denmark or,
alternatively, sign up as an Alliance-member,
corresponding to 50% of the price of a full Ethical
Trade-membership. Membership fees follow the same
principles - set after size and annual salary sum, as
determined at the general assembly of Ethical Trade.
See Ethical Trade Denmark’s membership conditions
and fees here.

What are the benefits of participating in the Alliance?

The Danish alliance for Responsible Coffee is open to
all actors with a stake in the coffee sector in Denmark.
The Alliance offers a precompetitive, collaborative and
trust-based forum that enables a dialogue and
knowledge sharing between stakeholders across the
public and private sector and from all sizes and
segments in the coffee trade. 

The Alliance offers a space for debates, new insights
and partnerships across its member base– all in the
interest of improving coffee production at farm level.
Each participating member has its opportunity and
potential to contribute, and these contributions can be
very different. Some members offer insights on
specific themes or are interested to scale up certain
practices or solutions together with partners in the
group. Smaller coffee brands and service providers
are agile to implement or test new approaches,
whereas larger coffee roaster companies can bring in
scale and influence.

Alliance Membership
Retailers and public buyers in turn can catalyze
change by adjusting their targets and purchasing
practices, supplier dialogue or public tenders
according to the latest insights. Ministries,
researchers, trade unions, business associations and
civil society representatives contribute with expertise
and knowledge from producing countries, and some
of them can bring insights and achievements from the
Alliance up to policy level. All actors in the value chain
are needed to invest their share for creating progress.
By participating in the Alliance, Danish actors can join
forces on themes that are hard to address as a single
actor. 

Alliance members thus benefit from joining the
alliance to exchange knowledge and insights on
future strategies and solutions for the sector. As a
multi-stakeholder platform it is possible to create
more leverage and influence the public opinion, but it
also enables members to draw from a legitimate
multi-stakeholder forum to define what a responsible,
coffee sector entails. Finally, the collaborative platform
enables members to team up to strengthen or
challenge the (implementation of) existing standards
and supply chain practices etc. in relation to minimum
living wage, transparency in the value chain,
certification, due diligence expectations, traceability
and so on.

Exclusion 

Participants who do not fulfill the Alliance’s
commitments (i.e. to endorse the principles, publish
the action plan and report annually on progress within
the deadline set out in the Alliance’s commitments),
may be excluded. 
 

Alliance membership benefits

Share knowledge, experiences, and gain
inspiration from other participants in the
Alliance 

Keep up to speed on the latest
developments, expectations and new
initiatives in the field, including upcoming
EU regulation and requirements , Science
Based Targets FLAG initiative, etc. 

Jointly define what a responsible coffee
sector entails, and contribute to a
nuanced debate and public information to
consumers, politicians, certification
standards, associations and media.

Be part of an ambitious network and joint
Danish effort to create and measure
progress in the sector and to increase
impact at farmer level.

https://etiskhandel.dk/vaer-med/bliv-medlem/
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The members of the Alliance can communicate that
they participate in the Danish Alliance for Responsible
Coffee, and this means that they support the vision for
responsible produced coffee and endorse the
principles and commitments. Participating companies
can also communicate that they commit to publish an
action plan and report annually on progress towards
the vision. 

Communication
Finally, members are encouraged to contribute to
promoting dialogue and debate among Danish
stakeholders and provide nuanced information to
consumers about the challenges and actions for
progress in the coffee sector. Ethical Trade Denmark
will develop joint materials for the alliance which can
be used by all the members.

At the launch of the Alliance in January 2023, the following founding
members have confirmed their membership: 

Founding members of the Danish
Alliance for Responsible Coffee 
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Coffee is one of the most consumed beverages and
coffee trade was worth 30 billion USD in 2020. 
The largest producing countries are Brazil, Vietnam,
and Colombia accounting for over half of global coffee
production[1][2][3]. Coffee is important in Denmark:
the total import volume was 41.000 tons in 2021. 
This is low compared to larger European countries,
but Denmark’s consumption per capita is among the
top five in Europe. Danish consumers drink on
average 4 cups of coffee per day amounting to
23.000 tons of coffee annually. (Dansk Kaffe
Information). While out-of-home consumption is
growing strongly in Scandinavia, where consumers
increasingly look for high-quality coffee, the large
majority (3 out of 4 cups) is consumed at home[4].

Around 80% of the global coffee output is produced
by 12,5 million smallholders[5]. When their families
are included, as much as 125 million people globally
depend on coffee as their source of income. 

The global market is dominated by lower quality
Arabica and Robusta coffee. The large majority,
approximately 90% of coffee, is traded through what
is called the ‘commodity market’. Commodity coffee is
traded on the New York Coffee Exchange, and the
price is set on the world market. 
Coffee in the ‘speciality market’ segment on the other
hand, is selected through careful evaluation which
includes tastings (cuppings) and farm visits.

ANNEX 1

Speciality grade coffee production needs more
investment than commodity coffee, and therefore sold
at higher prices, as it is often grown on higher
altitudes with steep slopes and hand-picked. Yield is
typically lower as low quality and defects are
removed[6].

Most large roasters buy their own coffee beans at the
country of origin, although they might also source
through importers. Roasters can operate under their
own brands or private labels. Large roasters usually
blend different qualities of green coffees to maintain
quality constant. The final product is distributed to
retailers and the food service industry.[7] Smaller or
micro-roasters operating in the specialty coffee
market, typically focus more on quality, origin and
sustainability and trade smaller volumes.
Approximately 50% of new coffee products carry
sustainability attributes and it is expected that this
figure will grow as consumers increasingly demand
sustainable coffee products[8]. 

The urge for more responsibility in the coffee sector
stems from some of the severe social, environmental
and climate issues related to the production and
consumption of coffee. These issues can be traced
back to the 16th – 18th century when coffee took its
place among the ranks of the commodities that
sparked the European slave trade. Slavery was an
integral part of the coffee trade and the sector is still
haunted by the spectres of the colonial age and its
inequality– illustrated by the fact that companies of
former colonizing countries still dominate the global
coffee trade.[9]

Characteristics, risks and opportunities in the coffee sector
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The global value chain for coffee is buyer driven,
meaning that buyers and retailers have large
bargaining power to set the terms for the supply,
including price and payment terms (Grabs & Ponte,
2019). This counts for all segments, from smaller
roasters and the specialty market to the commodity
market. While the demand for coffee is expected to
increase by 50% within the next 30 years, prices to
coffee farmers have continued to drop since 2016. At
the same time, operating costs continue to rise,
leaving coffee farmers in poverty. 

The working conditions in the coffee sector vary
across countries: the majority of the sector’s workers
in Costa Rica and India are paid employees, while the
coffee sectors of Indonesia, Viet Nam and Ethiopia
obtain most of their production from smallholder
farmers (ILO,2020). In Brasil, forced labour still occurs
amongst coffee workers in certain regions[10]. In 8 of
the 10 largest coffee producing countries, the average
coffee income is at or below the poverty line[11]. This
is most prevalent on the African continent, where the
majority of the smallholders, constituting 94-95% of
production, is living below the international poverty
line (ITC, 2020). Workers employed at coffee farms
tend to earn far below average country wages and
lower than the averages wages paid in the agricultural
sector. Further the sector has a strong seasonality,
decreasing workers’ job security, while women in the
sector earn substantially less than men, which adds
an extra dimension to the workers’ vulnerability (ILO,
2020). 

Concerning environmental and climate issues linked to
coffee production, the sector faces major risks on
deforestation, loss of biodiversity, and climate change.

Social, environmental and climate-related
challenges 

Here, a distinction must be made between effects
from coffee production on climate change and the
effects of climate change on coffee production and
land use, even if these challenges are often reinforcing
each other. CO2 emissions from coffee production
take place at all stages in the value chain but
especially coffee farming and processing are
important.

Coffee farming and processing take up substantial
amounts of land, energy, and water, which
contributes to CO2 emissions as well as consumption
of scarce natural resources. Since the late 90s, coffee
farmers have moved toward intensive production
systems, increasing inputs and decreasing the area of
traditional shadegrown coffee. In new coffee growing
regions (i.e., Southeast Asia) and Brazil, full-sun
coffee cultivation systems dominate. In this most
intensified form, ‘full-sun mono-crop systems’, all
plant diversity is lost[12]. 

Estimates indicate that changing how coffee is grown
(e.g., by ensuring no forest is lost, using less fertilizer,
more shade/trees and more efficient management of
water, and energy), how it is transported, and how it
is consumed (less energy dependent brewing
methods) can influence the crop’s carbon emission
dramatically[13].

Note: Even though brewing is an important stage for
reducing CO2 impact of coffee, it was decided to
focus on emissions further up the supply chain in this
collaboration. 

"IN 8 OF THE 10 LARGEST
COFFEE PRODUCING

COUNTRIES, THE AVERAGE
COFFEE INCOME IS AT OR

BELOW THE POVERTY LINE”
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Another urgent risk in the coffee sector is
deforestation: the clearing of forests and other lands.
As temperatures rise and coffee consumption
increases, coffee production needs to be relocated
and/or expanded to cooler areas currently covered by
natural forest ecosystems, unless coffee varieties
adapted to higher temperatures are introduced. The
shift of coffee production may therefore lead to
considerable deforestation[14] -and thereby further
CO2 impact and loss of biodiversity. It is currently
estimated that 10–20-million-hectare forest are at risk
of deforestation before 2050[15]. According to the EU
Commission, coffee has had a 7 pct. share of the EU-
embodied deforestation linked to eight selected
commodities between 2008-2017. This risk is only
likely to increase and poses a major threat for a large
part of the coffee sector[16]. 

The effects of a changing climate on coffee production
are severe and estimated to halve the total amount of
land suitable for coffee production by 2050. This
threatens the ability of the coffee industry to meet the
growing demand for coffee in the future[17].

To address these environmental issues, researchers
and practitioners point out that major gains can be
made by investing in ways to ensure deforestation-
free coffee production and by reducing fertilizer use
while optimizing agricultural practices in such a way
that local and regional variations are taken into
account[18].

Prices and premiums; 
Changes in business practices; 
Producer support; 
Traceability. 

Research furthermore suggests that agroforestry,
shade coffee and other forms of more regenerative
agriculture can play an important role both to help
increase climate resilience on coffee farms, to diversify
farmer incomes, and to reduce and capture
carbon[19] even to a level where production can
become CO2 positive. Experts also point out that a lot
of the by-products in the coffee sector are currently
treated as waste but can be recycled or even upcycled
into new promising business opportunities[20]. This
emphasizes the importance of moving the coffee
sector from a linear to a circular economy, by
transforming waste into new products, which can
support income diversification and new job
opportunities while reducing production costs. Further
research, knowledge sharing, testing and upscaling of
existing and new technologies and farming practices
is needed to support and further develop the potential
of these innovations.

To obtain a more responsible and fairly distributed
coffee sector in general, experts have identified
various ways for companies to help address poverty
and wages in the sector. These include interventions
within supply chains on: 

While the right mix of interventions may vary by
company, research indicates that most companies
should integrate interventions in all of these areas –
thereby indicating there is no single solution to the
problems[21] as is the case with most risk
commodities in global trade.

 

“THE EFFECTS OF A CHANGING
CLIMATE ARE ESTIMATED TO

HALVE THE TOTAL AMOUNT OF
LAND SUITABLE FOR COFFEE

PRODUCTION BY 2050”.
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Over the past years Denmark and other coffee
consuming countries have increasingly focused on the
price of coffee and how this trickles down to farmer
level. Increasingly, roasting companies and joint
initiatives bring forward the issue of price and
transparency with regards to the distribution of
economic value. Increasing the quality of coffee is one
way to build a more equal distribution of value, but
again – not a silver bullet solution that can stand
alone.

The rise of specialty coffee and shorter value chains
can nevertheless be considered as an important
development to address the sector challenges. Direct
trade business models are often associated with
higher quality coffee, higher prices, strong
engagement with producers and increased
commitment to sustainability and may lead to more
equal relationships combined with higher prices that
can improve the livelihoods of farmers (Vicol et al.
2018). 

Various new initiatives have emerged that foster
innovation for generating income, better prices and
creating more climate resilience, e.g. by making use of
the by-products of coffee such as coffee leaves, husks
and other parts that are currently often considered
waste. Other initiatives work on pledges and
standards for increased transparency in the coffee
supply chain[23]. 

The sketched problems in the coffee value chain are
not new. One well-known approach to improve social
and environmental challenges has been through
private and public sustainability standards and codes
of conduct. Over the past years, Danish retailer, public
buyers and coffee roasting companies have
increasingly set requirements and ambitions for
certified coffee. The most known and applied
certification standards in Denmark are FairTrade,
Organic, and Rainforest Alliance. The standards focus
-in various degrees- on issues such as decent pay to
farmers, reduced pesticide application, avoidance of
child labor, health and safety for coffee workers,
deforestation, biodiversity and water management,
and waste disposal among others (Bianco, 2020).
Organic coffee has a market share of about 12%
which is very high compared to other European
countries (Økologisk Landsforening 2021). 

Evidence shows mixed impact from certification
standards. Standards provide tools that can help in
advancing and monitoring certain sustainability
objectives, but with significant limitations. Standards
alone provide no single solution for achieving the
changes in the sector that are needed, such as
sufficient income generation and building climate
resilience. Certification standards also have been
undermined by insufficient demand: in general, only
around 50% of coffee produced on certified
production areas is sold as certified[22].

Current approaches to more responsible
coffee 
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Better understanding of the relation between
quality and environmental and social sustainability
in the production of coffee 
Information campaign to consumers 
Sharing of relevant analyses and case studies 
Initiate joint pilot project

Evaluation of types of initiatives to work with
farmers and their impact 
Access to information about coffee
farmers/cooperatives producing responsibly and
avoiding deforestation 
Better understanding of the relation between
quality and environmental and social sustainability
in the production of coffee 
Better understand how the sector can reduce CO2
emissions throughout the value chain
Due diligence analysis for the coffee sector (EU
regulation) 
Influencing requirements for the political system:
public tenders, the danish government's action
plan against deforestation, etc.Joint minimum
requirement related to living wage, working
conditions, production methods.
Joint approaches to define and measure
sustainability 
More transparency concerning prices paid to
farmers 
Collaboration with relevant NGOs and civil society
organizations 
Risk analysis for farmers including human rights
issues 

There is thus rich potential to build upon and learn
from experiences from these initiatives and to make
improvements towards the joint vision, but lasting
solutions require a broad variety of actors (both those
operating with larger coffee volumes, and those with
smaller quantities) entering into partnerships
horizontally and vertically in the value chain.

The following possible joint initiatives were brought
forward by the coffee working group in 2022:

Opportunities

How can Danish coffee companies -large and
small- adjust their sourcing practices as a key tool
for improving coffee producer and farmworker
well-being?
How can we work towards more transparency
about the distribution of value in the supply chain?
How can Danish companies live up to the
upcoming legislation and requirements on
deforestation-free coffee?
What are the relevant strategies to help farmers
avoid deforestation, gain more income from by-
products and switch to more climate-smart and
regenerative agriculture? 
How can Danish actors support income
diversification for smallholder farmers, including
making use of by-products?
How can businesses enable living wages for those
working on coffee farms or plantations?
How can Danish actors support regenerative
agriculture, agroforestry, and other best practice
to help increase climate resilience and reduce CO2
emissions on coffee farms?
How can we in the alliance enable and support
the implementation of tools and technologies to
help farmers regenerate biodiversity? 

To ensure emphasis on farmer level, the following
questions can help guide the missions:

Complete list of references for Annex 1 on next page.
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1. REGENERATION
AND CLIMATE

ACTION

2. LIVING INCOME
AND BETTER
LIVELIHOODS

3. ACCOUNTABILITY
IN THE VALUE CHAIN

Definition of responsibly produced coffee

The Alliance defines ‘responsibly produced coffee’, based on the elements defined in the three Alliance missions:
regeneration and climate action, living income and better livelihoods and accountability in the value chain. Each of
these are further defined below.

ANNEX 2
DEFINITIONS - to be further defined in the Alliance collaboration
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That the production does not contribute to
deforestation or conversion of other habitats of
high conservation value
Protection of endangered species, wetlands and
wide zones, soil conditions, water and air quality,
etc.

Protection, conservation and improvement of
ecosystems and the environment includes ensuring:

1. PROTECTION, REGENERATION
AND CLIMATE RESILIENCE

Protection /nature protection

Loss of natural forest as a result of: i) conversion to
agriculture or other non-forest land use; ii) conversion
to a tree plantation; or iii) severe and sustained
degradation[24].

Deforestation

Changes within a natural ecosystem that significantly
and negatively affect its species composition,
structure, and/or function and reduce the ecosystem’s
capacity to supply products, support biodiversity,
and/or deliver ecosystem services. [25].

Degradation

The process of assisting the recovery of an
ecosystem, and its associated conservation values,
that has been degraded, damaged, or destroyed. 

Degradation

Regenerative practices are ways in which farming
contribute to the natural processes that take place in
an ecosystem, such as carbon capture, climate
regulation, water purification and food provision. By
regenerating biodiversity, we mean supporting
actions and practices that seek to replenish natural
systems, such as promoting beneficial insects, birds,
animals and plants and improving soil conditions. [26]. 

Regenerative practices

Transforming ‘waste’ in the coffee sector into new
products and alternative energy options, thereby
creating important income and job opportunities
and reducing CO2 and production costs.
Agroforestry 
Shade-grown coffee
New plant varieties and soil improvement
New / better ways of fertilizing and optimizing
coffee yields
Nature based solutions
Carbon capture
Water purification 

Climate resilience is strengthened by investing in
activities that limit exposure to hazards and increase
the ability of farmers and the coffee trees themselves
to adapt to new climate conditions[27]. 

Climate resilience and regeneration of biodiversity can
be increased by:

Climate resilience

An industrial system that is restorative or
regenerative, built around principles of designing
out waste and pollution, keeping products and
materials in use for as long as possible. 
Transforming waste into new products and
energy, generating new jobs and income
opportunities.

Circular coffee economy[28]:
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Remuneration received for a standard work week
by a worker in a particular [time and] place
sufficient to afford a decent standard of living
include food, water, housing, education,
healthcare, transport, clothing and other essential
needs including provision for unexpected events
(Global Living Wage Coalition 2022).[29]

2. LIVING INCOME AND BETTER
LIVELIHOODS

Living wage

Living income is the net income necessary to afford a
decent standard of living in a specific place. Living
income goes beyond covering basic needs, and
enables all household members to live with dignity. A
living income means that farmers can afford a healthy
diet, good quality housing, critical elements of health,
care, education, and transport plus a margin for
saving and emergencies activities[30]

Living Income

Certification standards and living income:
According to researchers from Columbia
Sustainability center, there is no evidence that the use
of any certification standard or alone would enable
most producers to achieve a living income. This means
that 100% responsible sourcing commitments that
rely on the use of standards are not a complete
solution for enabling living income. However, efforts
are emerging from Fairtrade (to develop a Living
Income Reference Price) and Rainforest Alliance (a
new requirement to track sustainability payments
made to producers) which may be highly relevant to
engage in[31].

Respect human rights and contribute positively to
local communities, including respect for collective
rights as well as for legal established land rights. 
Abolition of all forms of forced labour; effective
abolition of child labour; abolition of discrimination
in employment and occupation. There are secure
working conditions, freedom of association and
decent wages.

Human rights

Income diversification:
Transforming waste in the coffee sector into new
products and alternative energy options -thereby
increasing and diversifying incomes.
Agroforestry and intercropping
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Producers and actors in supply chains must
drive/promote ethical business behaviour; build
trust and transparency with stakeholders to
ensure strong and heathy relationships, so that
coffee production contributes to responsible
development locally in collaboration with
partnerships and local communities
Support the inclusion of small farmers, by
including them in the supply chains and improving
their livelihoods through fair and transparent
partnerships.
True cost / price of coffee
Premiums / Farm gate price
Transparency on price paid and income
diversification
Direct trade

To be further defined

3. ACCOUNTABILITY IN THE VALUE
CHAIN

Living wage

[24] https://accountability-framework.org/the-framework/contents/definitions/
[25] https://accountability-framework.org/the-framework/contents/definitions/
[26] https://uebt.org/regenerating-biodiversity
[27] https://www.sustaincoffee.org/assets/resources/Brewing_up_Climate_Resilience_in_the_Coffee_Sector.pdf
[28] International Coffee Organisation 2022, https://express.adobe.com/page/MpwVseAcC7wWC/
[29] https://scholarship.law.columbia.edu/cgi/viewcontent.cgi?article=1198&context=sustainable_investment_staffpubs
[30] Columbia,
[31] Columbia,
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